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• The overall residential sales market picked up during the February and March periods. In
February, a total of 4,089 residential sales were registered at the Land Registry. Primary sales
continued to pick up in March and are reported to have reached over 2,000 sales. Home
prices have been moderately reversing upwards.

• The government released a total of three Kai Tak residential sites in Q1 2019. The third piece
of residential site, Lot No. 6552 at Kai Tak Area 4C Site 2 was opened for tender this month
and results will be announced in May.

• On 20 March, the U.S. Fed Reserve decided to hold policy rate (interest rate) unchanged. It
also cut its previous projections for 2019 from two rate hikes to zero. The Fed’s dovish policy
could lead Hong Kong’s interest rates to hold steady in the short-term.

• Compared with December 2018, mortgage loans approved in January 2019 increased by
18.9% to HK$28 billion. Among these, mortgage loans financing primary market transactions
increased by 11.1% to HK$7.2 billion and those financing secondary market transactions
increased by 40.7%.
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Home prices have been moderately reversing upwards in
recent month

+0.2%           FEB 2019 y-o-y 

Average residential rents experienced a minor setback
since November last year

+2.5%           FEB 2019 y-o-y 
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Developers have been accelerating their sales as it was reported
that the Housing Bureau has finalised the bill for vacancy tax on
unsold first-hand units, which will be introduced into the
Legislative Council on 1 April.

Given the pause in U.S. interest rate hikes and a relatively ample
liquidity in the banking system, it is expected that financing costs
will remain at a relatively low levels. The latest 1-month HIBOR
stood at 1.79 (26 March).

Despite an apparent initial stabilization of residential prices,
uncertainties such as the prolonged U.S.-China trade
negotiations and global economic outlook will continue to weigh
on buyer sentiment, pricing and sales activity in the months
ahead.
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On a day-to-day basis, CBRE Valuation & Advisory Services Teams (VAS) complete large volumes of

mortgage security valuations for lenders. Our experienced professionals, comprehensive sales database and

industry leading valuation software enable us to provide accurate and timely reporting.
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A residential site at Tai Kei Leng in Yuen Long was awarded to Lai
Sun Development at a premium of HK$209.8 million, or HK$4,977
per sq ft on a maximum GFA of 42,157 sq. ft.

A residential site at (NKIL 6576) Kai Tak Area 4B Site 1 was
awarded to a JV led by Wheelock Properties, HLD, China
Overseas Land & Investment and NWD at a premium of HK$9.89
billion, or HK$13,697 psf on a maximum GFA of 722,050 sq ft.

Two pre-sale consents for residential projects were issued in
February, comprised of 1,228 units and 754 units from Phase 1
and Phase 2, at No. 8 Kwun Chui Road, Tuen Mun, respectively.

Over 700 units were sold in the primary sale market during the
weekend of 23-24 March, of which 294 units were from Artisan
Garden in Man Tai Kok; 79 units from Maya in Yau Tong; and 46
units from the Esplande in Tuen Mun.


